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THE BUSINESS OUTLOOK 


E current improvement has extended over too 
broad an area to be brought to a sudden halt. Dis- 
appointing results from the World Economic Confer- 
ence this month could materially slow down the 
movement, but a failure to stabilize international 
currencies on a slightly devaluated basis would 
probably be followed ~ further competitive devalu- 
ations of currencies. oreover, the passage of the 
National Recovery Act is a measure which is likely 
to promote a somewhat higher scale of prices and a 
somewhat higher scale of wages. Under ordinary 
circumstances, the German moratorium might have 
some serious repercussions, but it has to date as- 
sumed no extensive proportions in its influence on 
recovery. At some time during the recovery move- 
ment, a period of reaction and stabilization is likely 
to occur, but for the present the trend is still up- 
ward. Reactions in the stock and bond market seem 
due but it does not seem likely that these reactions 
will assume large proportions under present condi- 
tions. 


International trade still continues on a low level 
without immediate prospects of recovery. 


HE general improvement in business activity and em- 

ployment growing out of the departure from the gold 
standard is being attributed in many quarters to the 
alleged fact that the situation was already ripe for a turn 
upward and that this upward movement is being achieved 
in spite of the inflation development. It is difficult to be- 
lieve that any observer who isn’t blinded by prejudice 
could fail to see that the present buying movement is due 
mainly to the fact that there is a current belief that prices 
will go higher. This disposition to buy causes an increase 
in production and employment, causes an increase in in- 
ventories, causes and increased amount of buying by the 
final consumers. Those expecting to need an automobile 
during the next six months are disposed to buy now for 
fear that prices will rise. Likewise the increased activity 
in production of tires is due largely to the fact that the 
producers and distributors are disposed to buy now be- 
fore the prices go higher. Of course, prices will not go up 
indefinitely and at some time during the present buying 
movement there must be a reaction. However, provision 
has been made for some time in advance. The National 
Recovery Act is another device expected to stimulate prices 
and raise wages. The limitation to hours of labor and 
the increase in pay are possible only on a higher level of 
prices. The $3,300,000,000 bond issue for public works is 
another tonic expected to increase employment and increase 
the demand for products, and moreover the measure will 
tend to accomplish the purpose which it is designed to 
accomplish. That there will be some difficulties in bring- 
ing about a stabilization of industry at a later time when 
these external and temporary causes of activity have been 


The Trend of Business 


removed seems quite evident. That the improved organi- 
zation of industry growing out of the National Recovery 
Act will aid at such a time seems possible. The measures 
being used now are extraordinary measures applied to 
break the spell of deflation which threatened to almost 
overwhelm the economic system. When it comes to the 
problem of checking inflation and stabilizing business and 
industrial activity, that will be another problem, but it 
would be a short-sighted program that did not take ac- 
count of this probability. 

The State of Ohio is gaining from the inflation more 
than the average state. An iron and steel area suffers 
more severely in a period of deflation and gains more 
rapidly in a period of recovery. When employment in the 
United States was gaining about 1 per cent in April over 
the preceding month, Ohio was gaining about 5 per cent. 
In May industrial employment in Ohio gained 6 per cent 
over April, although May ordinarily shows no change in 
employment as compared with April in this area. The 
extra-seasonal movement has been common to almost the 
whole of industry in this State. The largest increases 
in employment and the percentage gains are as follows: 
13 per cent in machinery manufacture, 12 per cent in metal 
products industries, 18 per cent in the stone, clay, and 
glass products industries, and 14 per cent in the construc- 
tion industry. There is ordinarily little change in May as 
compared with April in these several industries with the 
exception of construction, which shows an average im- 
provement of 8 per cent in May as compared with April. 

Of the chief industrial cities of the State, Dayton shows 
the largest gain in employment. Youngstown, Canton, 
and Toledo are also outstanding in the general improve- 
ment. Columbus shows only a 2 per cent gain. 

In one month’s time the Times index of business activ- 
ity has advanced 12 per cent. Bank debits also advanced 
12 per cent although they ordinarily show some decline 
from April in May. 

Electric power production has also shown large gains 
in May as compared with April. The automobile produc- 
tion gain was 28 per cent in May over April and was 17 
per cent higher than in May, 1932. Steel production in 
the United States gained 36 per cent in May as compared 
with an average decline of 8 per cent and was 74 per cent 
higher than in April, 1932. Building contracts awarded 
in the United States were 31 per cent higher in May than 
in April although there is an average decline of 4 per cent 
in May. Construction, however, was still 49 per cent be- 
low the volume in May, 1932. The improvement extended ° 
to all types of construction. The industry, of course, re- 
mains in a very low state of activity. 

Foreign trade still languishes, showing a decline of 
3 per cent in April as compared with March. All of the 
chief industrial nations continue to show a decline in 
exports. 

The Annalist index of wholesale prices shows a gain of 
5 per cent in May as compared with April. The chief 
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FINANCIAL STATISTICS 


(Unless Otherwise Indicated, All Dollar Values Are Stated 
in Millions) 
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Invest. U. S. Gov. 


[+ ++ + | +g 


Money and Gold!—May 31, 1933 
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$5,812 —2.4 +0.2 
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New York City.. .. 
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Interest Rates?—June 3, 1933 


1.00% 

88% 
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S. Wholesale Prices 
May 29, 1933—1913 Average 


All Commodities. . . 
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Building Materials. 
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June 2, 1933 
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Source: Standard Statistics. 
Noon Buying Rate for Cable Transfers in New York. Source: Com- 
ial and Financial Chronicle. 
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gains were in textile and farm products. The only group 
of commodities showing a decline was the fuel group, 

There was a gain of 19 per cent in Ohio agriculturg) 
income in May over April as compared with an average 
decline of 4 per cent. The chief gains were in the grains 
wool, poultry and eggs, and dairy products. 

On June 2, the dollar in terms of francs (still on the 
gold basis) was about 84 cents. The pound sterling, which 
was in 1932 below $3.35, was quoted at $3.99 and has been 
above $4.00. The recent announcement that Germany 
would be unable to meet the requirements of its debt 
service in June has further reduced the value of German 
bonds. This announcement was said not to affect the 
standstill agreement affecting short-term advances made 
by the financial institutions of this country to German 
business. 

In about one week from the time this is written, there 
will be due from various European governments the semi- 
annual instalments on their inter-government debts, Fail- 
ure to make satisfactory adjustments in regard to these 
payments will doubtless interfere seriously with the prog. 
ress of the World Economic Conference which will be ‘n 
session at that time. 

At the end of May, banking statistics were beginning to 
reflect the increased business activity, deposits of the 
member banks showing some increase and loans also be 
ing slightly larger than a month earlier. The Federal 
Reserve is also increasing its holdings of United States 
bonds and thereby tending to increase the surplus re 
serves of the banks. There is some question as to wha' 
effect the repeal of the gold clause of United States bond 
may have on the prices of new offerings. 

The stock market moved up about 19 per cent in th 
month of May with negligible reactions. The bond market 
was also active with an advance of 9 per cent during th 
month. Bonds had fallen to low figures because of the 
doubtful financial position of the issuing companies. The 
improvement is a reflection of the improved position of 
these companies growing out of the increase in productio 
and business activity. 

If the National Recovery Act serves the purpose it i 
designed to serve, it will have a far-reaching effect on th 
business situation. The raising of wages will tend to iz 
crease the demand for products and the elimination 0 
destructive competition should tend to create a backgroun 
for increasing prices to make up for the reduction o 
profits which would otherwise result from a higher w 
scale. This program of the cooperative control of price 
and wages is an experiment of great importance and shou 
promote a more rapid recovery in business than cow 
otherwise be achieved, if it can be carried out effectively 

SPURGEON BELL, Director. 
May 18, 1933. 
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EMPLOYMENT IN OHIO 


Index EXPLOYMENT IN THE STATE OF OB10 BY INDUSTRIAL GROUPS (Continued) Index 
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AND OHIO CITIES 


Changes in May Employment in the 
State of Ohio By Industrial Groups 


Total Industrial: Increased 6% from April, and de- 
clined 2% from May, 1932; 5-year average April- 
May movement, no change. 


Total Manufacturing: Increased 8% from April and 
showed no change from May, 1932; 5-year average 
April-May movement, no change. 


Food Products: Increased 1% from April, and de- 
clined 5% from May, 1932; 5-year average April- 
May increase, 2%. 


Lumber Products: Increased 5% from April, and 
declined 4% from May, 1932; 5-year average April- 
May decrease, 4%. 


Machinery: Increased 13% from April, and de- 
clined 1% from May, 1932; 5-year average April- 
May movement, no change. 


Metal Products: Increased 12% from April, and 
71% from May, 1932; 5-year average April-May 
decrease, 1%. 


Paper and Printing: Increased 1% from April, and 
declined 2% from May, 1932; 5-year average April- 
May movement, no change. 


Rubber Products: Increased 7% from April, and 
declined 4% from May, 1932; 5-year average April- 
May increase, 1%. 


Stone, Clay, and Glass: Increased 13% from April, 
and 1% from May, 1932; 5-year average April- 
May increase, 2%. 

Textiles: Increased 3% from 5+. and 10% from 
May, 1932; 5-year average April-May movement, no 
change. 


Vehicles: Increased 5% from April, and declined 4% 
from az 1932; 5-year average April-May de- 
crease, Oe 


Non-Manufacturing: Decreased 2% from April, and 
9% from May, 1932; 5-year average April-May 
movement, no change. 

Construction: Increased 14% from April, and de- 


clined 24% from May, 1932; 5-year average April- 
May increase, 8%. 


Total Industrial Employment in Ohio Cities 


Akron: Increased 5% from April, and declined 6% 
from May, 1982; 5-year average April-May in- 
crease, 1%, 

Cincinnati: Increased 3% from April, and declined 


5% from May, 1932; 5-year average April-May de- 
crease, 1%, 


Cleveland: Increased 4% from April, and declined 
5% from May, 1932; 5-year average April-May 
movement, no change. 

Columbus: Increased 2% from April, and declined 
8% from May, 1932; 5-year average April-May 
movement, no change. 

Dayton: Increased 18% from April, and 5% from 
May, 1932; 5-year average April-May movement, 
no change, 

Toledo: Increased 12% from April, and 18% from 
dey, 19382; 5-year average April-May decrease, 


y, 

: fay, year average April-May in- 
Stork County: Increased 16% from April, and 5% 
Tom May, 1932; 5-year average April-May in- 


EMPLOYMENT IN OnI0 By INDUSTRY Groups, 1926 AvERAGE = 100 
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Re- | 1933 | f April | f Change 
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60 65 —10 
Chemicals (20) ............- 77 78 
Food Products (46).......... 94 95 — —4 
Bakery (16) 102 102 
Miscellaneous (30) ........ 92 o4 = — 5 
Lumber Products (29)....... 47 49 _ —15 
50 61 —16 
47 52 —165 
59 67 —1 —17 
91 110 +10 —13 
$1 32 —18 —29 
36 87 —21 —28 
Spec. Pur. Mchy. & App. (47) 53 56 —10 —18 
M 62 | 59 +7 | —10 
44 51 —7 —18 
36 43 —8 —24 
Screw Machine Products and 
Hardware (18) ......... 53 56 t3 —65 
Sheet Metal Works (20)... 68 74 5 4 
Steel Works and Rolling 
49 58 +23 —9 
Stoves and Furnaces (14). . 68 67 | —l7 —15 
Miscellaneous (32) ........ 68 70 i + 2 4 
88 89 —2 —65 
88 838 —8 
94 94 0 —3 
o| —8 
57 61 } —4 —9 
Tires and Tubes (9)...... 56 60 —65 —10 
Miscellaneous (8) ......... 70 72 +4 +4 
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Pontiac....... 
Buick 


Chrysler...... 
Oldsmobile. . . . 
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82 | oto 


Studebaker. . 
Auburn....... 
Rockne....... 
Graham 
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Group Total... 
All Others..... 


GRanp TOTAL.. | 4,781 + 51 + 47 100.0 State of Ohio ica 
Akron (Summit County). | 
1 Source: Actual registrations secured from the National Automobile Canton (Stark County)... | 
Dealers’ Association. Counties included in tabulation: Cuyahoga, Frank- Cincinnati (Hamilton Co.) 
lin, Hamilton, Lucas, Mahoning, Montgomery, and Summit. Cc d 
2 Based on license registrations of 48 states and District of Columbia 
as reported by R. L. Polk & Company. 


TABLE V 
TOTAL NEW CAR REGISTRATIONS IN OHIO BY 
COUNTIES, MAY, 1933 
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168 
10,606 


FI Ble 


Clerks of courts of listed counties. 
resent over 80 per cent of the population of 


F 


BULLETIN OF BUSINESS RESEARCH 1933 JUNE, 
7 TABLE IV TABLE VI 
NEW PASSENGER AUTOMOBILE BILL-OF-SALE REGISTRATIONS SUMMARY OF BUSINESS CONDITIONS IN OHIO 
2 — AND OHIO CITIES 
U.S.* 
Change Per Per Aver. Yous 
Make of Car | ‘Gare | May, | May, | Cent | Cent | Cent Change | Change | change | to-Date 
1938 1933 of of Item | from | Month | from | Change 
1988 | 1988 | 1988 | 1988 | 1988 1s li 
tration 
Chevrolet... .. | 1,867 | 1,948 27.0 | 28.6 | 88.7 April 
Plymouth.....| 872 | 1,602 20.9 18.3 12.8 
982 | 1,024) 142 | 196 | 214 
Willys........ 42| 422) 5.9 0.9 0.9 State of Apri 
284) 396) 5.5 6.0 6.6 +1 —48 | crease 
145 | 206 2.9 8.0 8.7 + 38. April. 
| | 2.5 2.2 1.9 Cineinnati..........-.... —i3 | —18 | P 
111) 171 2.4 2.3 2.7 _ —11 | —26 | May 
Essex........./ 78) 167 2.3 1.6 2.1 — 6 | —18 
DeSoto........ 116 1.6 2.0 1.8 | the ps 
66] 85 1.2 1.2 11 + — 9 —18 | incom: 
— 4,580 | 6,988 96.3 | 95.8 | 95.7 
| | “aml Number of New Automobile Bills of Sale Filed, May, 19331 
10.60 — = 
‘os | +32 | Mis | | pe 
| 
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Business Conditions in Ohio and Ohio Cities 


AINS occurred in Ohio business and industry in many 

lines during May. New automobile bill-of-sale regis- 
trations increased 50 per cent from April following the 
April increase of 105 per cent. Occupancy in Ohio hotels 
increased 4 per cent following a 10 per cent increase in 
April. The gross cash agricultural income of farmers in- 
creased 19 per cent following a 6 per cent increase in 
April. The increase in the volume of automobile sales in 
May was in contrast with an average May decline during 
the past 5 years. Likewise, the increase in agricultural 
income was in contrast with a May decline averaging 4 
per cent during the past 5 years. 

The May increase in bill-of-sale registrations of new 
automobiles was substantially greater in the cities than 
in the State outside the 8 chief cities. In the State as a 
whole, the May increase amounted to 50 per cent but in 
in the State outside the 8 chief cities the increase was only 
32 per cent. In only one of the 8 chief cities—Columbus— 
was the May increase as small as that in the State outside 
the cities. The May increase in new registrations was in 
contrast with an average May decline for the past 5 years 
in all the cities except Toledo where an average increase 
of 3 per cent has occurred. As compared with May, 1932, 
new bill-of-sale registrations for the State as a whole 
gained 45 per cent and for the State outside the 8 chief 
cities, 27 per cent. All of the cities reported substantial 
increases in registrations as compared with May of last 
year. 

The Chevrolet continued to hold first rank as to bill-of- 
sale registrations with 27 per cent of the total registra- 
tions in the 7 chief Ohio counties in May as compared 
with 28.6 per cent in April. The Ford yielded second rank 
to the Plymouth with 20.9 per cent of total registrations 
in May as compared with 18.3 per cent in April. Ford 
registrations dropped from 19.5 per cent of the total in 
April to 14.2 per cent in May. 

The March expansion in the value of construction con- 
tracts awarded was not continued in April when the value 
of contracts awarded in the State as a whole fell 27 per 
cent short of those awarded in the previous month. One 
city—Canton—reported a further increase in April but 
declines ranging from 9 per cent to 95 per cent were ex- 


perienced in the other chief cities. In the State outside 
the 8 chief cities there was little expansion in March al- 
though the cities all showed some gains. In April an 
increase of 52 per cent in the value of contracts awarded 
occurred in the State outside the 8 chief cities, while de- 
clines were occurring within the cities. Toledo and Youngs- 
town, although experiencing declines from the previous 
month, nevertheless reported a total substantially above 
that for the corresponding month of last year. All other 
cities, however, reported totals considerably below May 
of last year. For the State as a whole, May contracts 
awarded in this year were 57 per cent less than in May 
of last year, and in the State outside the 8 chief cities the 
decline amounted to 68 per cent. Toledo was the only city 
to report an increase for the first 4 months of this year 
as compared with the same period of last year. 

The industrial consumption of electric power in the 
State as a whole gained 8 per cent in April from March, 
and there was a substantial increase in the 4 cities from 
which data are available—Akron, Dayton, Toledo, and 
Youngstown. 

Building occupancy increased fractionally in Canton and 
Youngstown in April from March and declined fraction- 
ally in Cleveland and Columbus. As compared with April 
of last year, occupancy had declined in all 5 cities from 
which data are available, the declines amounting to 2.6 
per cent in Columbus, 3.2 per cent in Canton, 3.9 per cent 
in Youngstown, 5 per cent in Cleveland, and 4.5 per cent 
in Akron. 

The gross cash agricultural income to farmers in Ohio 
increased 19 per cent in May as compared with April, and 
13 per cent as compared with May, 1932. The May in- 
crease was in contrast with an average May decline of 4 
per cent. All of the 6 major sources of income contributed 
to the May increase except potatoes, which suffered a de- 
cline of 50 per cent from the previous month and 17 per 
cent from the corresponding month of the previous year. 
The most substantial gain occurred in the grains group 
where the gross income increased 42 per cent from April 
and equalled the income from this source in May of last 
year. The poultry and eggs and the dairy products indus- 
tries also experienced gains of around 19 per cent. 


The New Deal 


In the last issue of the Bulletin a summary of the im- 
portant measures included in the President’s recovery 
program appeared. The National Recovery Act was intro- 
duced after the Bulletin went to press and included a 
program of industrial control and a public works program 
involving bond issues of $3,300,000,000. There is given on 
another page of this issue some analysis of the industrial 
control feature of the National Recovery Act. 

By the time this issue reaches the subscribers Congress 
will probably have passed the Oil Industry Control Bill, 
the Home Mortgage Relief Bill, the Railroad Reorganiza- 
tion Bill, the Farm Credit Administration measure, and 
the Glass-Steagall bank reform bill. 


Congress will doubtless also pass in the next few days 
the Administration Economy Bill after a compromise 
which will eliminate part of the economies originally 
included. 

The Home Mortgage Relief Bill has been summarized ~ 
briefly in a preceding issue of the Bulletin. The inflation 
provisions in the Agricultural Relief Bill and the Farm 
Mortgage Relief provisions were also discussed. 

The taxes levied to retire the public works bonds are to 
be mainly additional income taxes instead of the manu- 
facturer’s sales tax as urged by the Republicans in the 
House and Senate. ois 
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The National Recovery Act 


The general purposes of the National Recovery Act 
are “to encourage national recovery, to foster fair compe- 
tition, and to provide for the construction of certain public 
works.” These purposes are further elaborated by the fol- 
lowing statements in the Act: “It is hereby declared to be 
the policy of Congress to remove the obstructions to the 
free flow of interstate commerce which tend to diminish 
the amount thereof; and to promote the organization of 
industry for the purpose of cooperative action among 
trade groups; to induce and maintain united action of 
labor and management under adequate governmental sanc- 
tions and supervision; to eliminate unfair competitive 
practices; to reduce and relieve unemployment; to improve 
standards of labor, and otherwise to rehabilitate industry 
and to conserve natural resources.” 


The National Recovery Act is declared to be an emer- 
gency measure and the President is given emergency pow- 
ers to administer the program during the two years of its 
life. It is expected that the President will set up a special 
administrator to exercise for him the emergency powers 
conferred in the Act. This administrator will doubtless 
use both the commodity sections of the Department of 
Commerce and the Federal Trade Commission in setting 
up an emergency organization to act with trade and in- 
dustrial associations in setting up codes of fair compe- 
tition for these groups through which it is expected that 
the purposes of the organization are to be carried out. 

While the act has just been passed, trade groups are al- 
ready active in setting up codes of competition to be pre- 
sented to the emergency administration acting under the 
control of the President in order that they may be ready 


for consideration as soon as the administration is ready 
to consider them. 


It is reported that the administrator of the act (Gen- 
eral Hugh S. Johnson) will designate administrators or 
dictators of the several industries and that these several 
administrators will consider codes of competition to be 
presented by the several trade and industrial associations, 
hearing representatives of the employers and employees 
on controversial matters, and finally deciding the issues 
subject to the approval of the general administrator. 

The National Manufacturers’ Association has summar- 


ized the suggested content of the codes of competition as 
follows: 


“Such codes must provide (section 7a) : 


(1) That “employes shall have the right to or- 
ganize and bargain collectively through representa- 
tives of their own choosing”; 

(2) That no employe and no one seeking employ- 
ment “shall be required as a condition of employ- 
ment to join any company union or to refrain from 
joining a labor organization of his own choosing”; 

(3) That employers “shall comply with the maxi- 
mum hours of labor, minimum rates of pay, and 
other working conditions, approved or prescribed 
by the President”; and must also provide 

(4) That the President may “cancel cr modify 
any ******* code of fair competition.” (Section 9b) 


Every association which has a code or is prepar- 
ing one should immediately see to it that the code 
is in accordance with the foregoing. 

It is suggested that in connection with any ex- 
isting or proposed code every association or group 
should appoint a committee on each of the follow- 
ing subjects (and such others as may be pertinent 
to its own trade or industry) : 


(1) Labor (wages, hours ,conditions). 


Bm .. Costs and Prices (to consider prevention 
of sales below cost of ——— it might be neces. 
sary to provide for determination of average and 
marginal costs, either directly through the associa- 
tion or through an impartial outside firm of auditors 
and accountants; consideration of requiring reports 
on individual sales to statistical bureaus existing 
or to be formed; development of uniform cost ac- 
counting; development of uniform trade terms). 

(8) Production Control (balancing of produc. 
tion to current demand; possibly also distribution 
of production as between territories or individual 
a use of statistical bureau or special account- 
ants). 

(4) Marketing (group selling; division of con- — 
suming territory into marketing areas, providing 
for plants best equipped to serve particular markets 
to concentrate sales efforts in such districts; adop- 
tion of uniform grading of products; simplification 
and standardization of products; cooperative ad- 
vertising for industry; collection and interchange 
of credit information). 


(5) Trade Ethics (provision for uniform ad- 
herence to all provisions of codes; standardization 
of terms of sale, to prevent circumvention of mini- 
mum price provisions; elimination of unfair selling 
methods, commercial arbitration). 


(6) Relations with other Industries and Gov- 
ernment (integrate trade with other industries of 
country; maintain contact with Government Admin- 
istration; advise members of attitude of Govern- 
ment, industry as a whole, public and labor, towards 
the industry and all proposals for new or modified 
governmental or self-regulation) .” 


The national administration has already expressed & 
preference for one code to serve for a group of related 
trades rather than many codes for subsidiary trades, 
There will doubtless be one code for the rubber industry, 
one for the steel industry, and one for the agricultural 
implement industry. 

There is some concern as to whether lines of production 
and trade which are regarded as intra-state will be sub 
ject to the provision of the National Recovery Act. The 
term “in or effecting interstate commerce” is used gener 
ally in the Act. There are court decisions giving the It 
terstate Commerce Commission jurisdiction over the rates 
of an intra-state line because of its competitive relation 
ships with an interstate road. However, it is believed 
that this will not cover all cases of intra-state competition 
It has been suggested, therefore, that the several state 
may find it advisable to pass emergency acts giving the 
governors emergency powers for the next two years. Suel 
an act would be more inclusive than a minimum wage bil 
and would enable the Governor to designate some repre 
sentative or agency to carry out the provisions of th 
emergency act. All of these matters will doubtless mt 
ceive consideration at an early date. 

General Johnson is known to be a very vigorous admilr 
istrator and it can be expected that he will at an early 
date clarify the problem of developing codes and will indé 
cate the type of industry to which the provisions of tt 
Act are intended to apply. 


There is a general belief that the National Recovery 
Act will exert a lasting effect on the basis of business amt 
industrial competition. It is an emergency measure, buh 
if it tends to accomplish the purposes for which it is d@ 
signed, it seems probable that much of the revolutid® 
which it brings about may remain a part of the economit 
system of this country. 


S. 
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